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MEMORANITM FOR: RIC Secretariat
THROUGE « Chief, Economic Research, ORR
THROTGH ¢ Chief; Industrial Division, ORR
FROM: Chairwan, EIC Subcommittee on Industrial Machinery and
Equipment
SUBJECT: Annual Review of Activities and Accomplishments (FY 1959)

A. Activities of the Subcommittee Dtn'ingmthe Fiscal Year.

1. Review of the intelligence Product in the Subcommittee's Field of
Compatence. -

Continued progress wvas made in the pest year in research on the
mechinery industries of tbhe Sino-Soviet Bloc although the committee recognizes
that major gaps in our intelligence on the wachinery industries of the Bloc
resain. Three fationel Intelligence Surveys, covering the menufacturing
indusiries of Poland, Rest Qermany and the USSR, were completed, These
studles combining the research product of both CIA and the military services,
substanilelly improves our knowledge of the basic structurs and capabllities
of the wachinery industries of the Bloc.

Other rescerch, for the moet part ORR initiated, has significantly

~ centributed to improving the intelligence community’s understanding of the

present atrengths and limitations of the machinery industries of the Bloc,
especially the USSR. Seoviet oriented ressarch was focused on the constructicm
equipnant,, chemical equipment, metallurgical squipment industry, ond electric
power equipment industries -- all recognized priority research deficiencies.
Both OFR end ihe Army did research on the motor vehicle industries of the USSR
end the European Satellites. Considerable progress has been made gaining a
batier understanding of Soviet costing and price policy as appiied to the
machinery industries. Other research of an sggregative nature has studied
Bloc trade in wechinery and equipment and Bloc plans for the coordination end
specialization of production Research currvently undexrvay involves the
conztruction of producticn indexes to serve as indspendsnt measures of the growth
of Soviet wachinery production. In addition, major progress has been made in
the pnst year in lmproving our knowledge and understanding of the aechinery and
egquipmsnt indurtries of Comsmunist China.
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2. TReeesrch and Collection Deficiencles.
a. TResearch Deficiencles.

Our priority research deficiencien are cutdated and need general
revision, This is a result of both the substantial research progress that has
been mede in recent years and the revision of priority national intelligence
objectiver. The Subcommittee intends to revise its priority research deficiencies
in the coming fiscal year.

b. Collection Deficilencies. f

-

ey

The Subcomaittee hes received only one Priority Deficiency
Stetesent which will be reviewed early in the naw fiscal year. The Subcommittee
will &iscuss the suitability of the ORR initie’'ed stutements of priority gaps
for use by the intelligence comunity .

3 Review of Substantive Paper. - |

o research reports were reviewed during ile past year. It is expacted
thet seversl reports mantioned sbove in peragruph A 1. and nov nearing cotpletion
will ba revieved at an esrly date.

4. Reviev of Proposals for Externsl Research.

¥o proposels for external rsaearch were casidered.

5, Maintenance of Agecd Bagic Statistics,

e meubers of the Subcommittes recognize imat in recent years thas
great tulk of the comaunity's resesrch on the wachin!:y induiiries of the
Sino-Soviet Bloc is baing done by ORR, As & result Lere has been much less
nead than in forwar yesrs to stress agreed basic statistics. ‘he Subcomitiee
doss not feel that the maintensnce of agreed basic st itistics will be a priority

undertaking of the Subcommitise.

6. Projects Undertsken st the Request of the k|7 or Propos\i to the EIC

Hone ‘ .

7, Intalligence Resgarch Techniques
Hone

8. Specisl Coordinstion Functions of the fubco xttee

A gubgiantisl porticn of the Subcomalittia’'s sork in the past year vas
devoted 4o giving support to the USIB Comalittee o2 Bxcisnges. The Subccamittee
approved a Dafense Department preoposal for a U8 - USSR machine tool exchange

anfiibtielalalle—
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and withheld action on an Alr Force proposel for a heavy press exchange pending
more detalled information on respective jtineraries in the US and the USSR.

9. Evelustion of the Role of the Subcommittee

The Subcommitiee believes that in spite of the mejor role piayed by
ORR in rvesearch on the machinery {ndustries of the Bloc, inter-Agency diacussion
can still perform a useful function for the intelligence community by reviewing
completed ORR ressarch and recognizing significant gaps in intelligence. The
committee feels that it can play & particularly effeciive role in evalusting
and compsring the trends of Free World and Sino-Soviet Blec technological growth
4n the field of industrial machinery and recommend ways of disseminating such
findings, vhere eppropriate, throughout the US Govermment.

B. Future Progrem of the Subcommittee,

At the next maeting the Subcommittee will be briefed on the present
organization of research in ORR on the machinery industries of the Bloc.
Following sessions will describe the related research activities of the other
aesber sgencies. Upon the completion of this progrem the Subccmaittee intends
to further discuss the means for implementing its role ocutlined in paragraph
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